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Although Japan is one of the world’s largest economies, many are concerned
about its future growth. Investment from foreign companies, however, can be an
essential source of capital and create opportunities to gain expertise while also
offering vital access to overseas markets.

Foreign investment can be more substantial than domestic sources of capital,
and this can help finance business activities that would otherwise be inaccessible.
These include new product development or research into cutting-edge
manufacturing technologies. The resulting increase in productivity will undoubtedly
spur innovation and growth across various sectors.

Additionally, foreign companies can introduce new corporate practices that
improve the efficiency and competitiveness of Japanese businesses. Courting
foreign investment will expose Japanese firms to new business models and
managing styles, creating more-dynamic business environments. And when
workers from these companies move between jobs, these new ideas can
disseminate throughout the economy and effect further beneficial change.

Furthermore, foreign investment provides opportunities for Japanese
companies to expand globally. Overcoming barriers to international business
expansion, such as cultural differences, is a common challenge. Through
cooperation with foreign investors, however, Japanese firms can access new
markets and distribution channels, which ultimately serves to bolster foreign
confidence and strengthen international corporate ties.

In conclusion, foreign investment fosters new corporate growth while
enriching businesses with new practices and creating inroads to overseas markets.
As corporations prosper, so too does Japan’s economy via increased sales and
employment, better corporate governance, and deeper international relationships.
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